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Provisional financial statements

‘Cargills Food City’, Sri Lanka’s No 1 modern retail chain continued to maintain a steady growth in transactions and volume
while consolidating its position in the industry with the opening of its 4th outlet in the Northern region in Kilinochchi, taking the
total number of stores to 164. The retail sector invested Rs 250 Mn to increase it’s modern trade footprint during the quarter.

The Company’s FMCG brands comprising, Magic, Kist, Finest, Sams, Goldi and newly acquired Kotmale , reported volume
growth in excess of 20%. It is noteworthy to state that Magic and Kotmale combined, has the largest market share in the dairy
ice cream category. All FMCG brands have expanded their market presence by driving industry growth and enhancing
market share.  The Company is optimistic that this volume growth would continue, taking us to the objective of leading every
category that we operate in.

KFC, Sri Lanka’s largest quick-service-restaurant chain has also performed remarkably well reporting a double-digit growth in
transactions and profit. In the quarter, the chain opened its 16th restaurant at Jawatta Road, Colombo 5.

Millers Brewery Limited, the new investment, commenced limited production during the 1st quarter and market acceptance of
the renowned ‘3 Coins’ brand indicates a promising off take. Aggressive expansion has been planned for the brewery.

The Company has now fully revamped its biscuit facility and re-engineered the product range which would be launched
during the upcoming quarter. Optimism remains high that the performance in this category would meet up to expectations.

Cargills posts impressive 1st Quarter performance reporting growth in sales and profit

Cargills (Ceylon) PLC is happy to announce a commendable performance for the 1st quarter ended 30th June 2011. The
Company reported a sales growth of 25% recording group revenue of Rs 11.2 Bn. The operating profit of Rs 572 Mn reflected a
15% growth over the same period last year. Profit before tax at Rs 435 Mn grew at 9% while profit after-tax at Rs 330 Mn
reflected a 6% growth over the corresponding period in the previous year. This impressive performance is recorded after
bearing a pre-operating cost of approximately Rs 100 Mn excluding the interest cost incurred to fund new investments during
the last two quarters of the previous financial year.

Signed.

M I Abdul Wahid
Managing Director / Deputy CEO

The Company has now fully revamped its biscuit facility and re-engineered the product range which would be launched
during the upcoming quarter. Optimism remains high that the performance in this category would meet up to expectations.

Cargills is confident that all its businesses would exceed its current momentum in the quarters ahead, while new investments
would begin yielding results and contribute to bottom-line growth.
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Cargills (Ceylon) PLC

Provisional financial statements
Income statements

For the quarter ended 30 June 2011 2010 Variance 2011 2010 Variance
Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000

Revenue 11,223,762 8,946,238 2,277,524 9,211,154 5,866,423 3,344,731

Cost of sales (10,062,400) (8,083,830) (1,978,570) (8,608,044) (5,603,177) (3,004,867)

Gross profit 1,161,362 862,408 298,954 603,110 263,246 339,864

Other income 193,595 151,759 41,836 183,391 115,764 67,627

Distribution costs (232,468) (166,197) (66,271) (40,619) (36,473) (4,146)

Administrative expenses (483,563) (309,793) (173,770) (287,570) (151,950) (135,620)

Other Expenses (67,137) (38,939) (28,198) (18,308) (13,330) (4,978)

Operating profit 571,789 499,238 72,551 440,004 177,257 262,747

Group Company

Net finance costs (127,581) (82,086) (45,495) (108,737) (63,805) (44,932)

Share of loss of equity accounted investees (8,902) (17,117) 8,215 - - -

Profit before taxation 435,306 400,035 35,271 331,267 113,452 217,815

Income tax expense (105,300) (88,093) (17,207) (82,152) (42,143) (40,009)

Net profit for the period 330,006 311,942 18,064 249,115 71,309 177,806

Equity shareholders of the parent 325,967 311,942 14,025 249,115 71,309 177,806
Minority interest 4,039 - 4,039 - - -
Attributable to Equity shareholders 330,006 311,942 18,064 249,115 71,309 177,806

Earnings per share (Rs.) 1.46 1.39 0.07 1.11 0.32 0.79

Dividend per share (Rs.) - - - - - -

Dividend paid per share (Rs.) - - - - - -

Explanatory notes are given on page 7
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Cargills (Ceylon) PLC

Provisional financial statements
Statements of changes in equity

Stated Capital Revaluation General Accumulated Minority Total
Group capital reserve reserve reserve earnings interest

Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000

Balance as at 1 April 2010 130,723 7,928 4,094,259 385,500 1,522,745 - 6,141,155

Net profit for the period - - - - 311,942 - 311,942

Transferred to general reserve - - - 100,000 (100,000) - -

Balance as at 30 June 2010 130,723 7,928 4,094,259 485,500 1,734,687 - 6,453,097

Balance as at 1 April 2011 130,723 7,928 4,115,464 485,500 2,220,095 89,723 7,049,433

Net profit for the period - - - - 325,967 4,039 330,006

Deferred tax on revaluation - - 386 - - - 386

Balance as at 30 June 2011 130,723 7,928 4,115,850 485,500 2,546,062 93,762 7,379,825

Stated Revaluation General Accumulated Total
Company capital reserve reserve earnings

Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000

Balance as at 1 April 2010 130,723 3,598,018 385,500 407,152 4,521,393Balance as at 1 April 2010 130,723 3,598,018 385,500 407,152 4,521,393

Net profit for the Period - - - 71,309 71,309

Transferred to general reserve - - 100,000 (100,000) -

Balance as at 30 June 2010 130,723 3,598,018 485,500 378,461 4,592,702

Balance as at 1 April 2011 130,723 3,618,106 485,500 571,237 4,805,566

Net profit for the Period - - - 249,115 249,115

Deferred tax on revaluation - 372 - - 372

Balance as at 30 June 2011 130,723 3,618,478 485,500 820,352 5,055,053

Explanatory notes are given on page 7
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Cargills (Ceylon) PLC

Provisional financial statements
Cash flow statements

For the quarter ended 30 June 2011 2010 2011 2010
Rs.' 000 Rs.' 000 Rs.' 000 Rs.' 000

Cash flows from operating activities
Profit before tax 435,306 400,035 331,267 113,452

Adjustments for:

Depreciation 276,344 194,406 163,070 125,060
Retirement benefit obligations 29,573 21,999 27,316 20,904
Amortisation of intangible assets 13,421 1,905 - -
Amortisation of prepayment on leasehold land & buildings 219 - - -
Amortisation of capital grant (478) - - -
Profit on sales of property, plant and equipment (98) - - -
Provision for inventories 3,362 (3,235) 262 -
Provision for doubtful debtors 3,801 3,300 - -
Net finance costs 127,581 82,086 108,737 63,805
Share of associates results 8,902 17,117 - -

Operating profit before working capital changes 897,933 717,613 630,652 323,221

Changes in working capital

- (Increase) /decrease  in inventories (135,479) 445,661 40,398 (148,338)
- (Increase) /decrease in trade and other receivables (308,037) (194,442) (174,030) (193,682)
- Increase in related company receivables (5,871) (31,978) (607,235) (40,716)
- Decrease in trade and other payables (236,952) (371,474) (348,791) (388,803)
- Increase / (decrease) in related company payables 1,781,596 (4,042) 1,710,844 836,840

Cash generated from operations 1,993,190 561,338 1,251,838 388,522
Taxes paid (42,582) (39,637) (30,893) (19,095)

Group Company

Taxes paid (42,582) (39,637) (30,893) (19,095)
Interest paid (127,581) (82,086) (108,737) (63,805)
Gratuity paid (4,358) (2,121) (4,036) (2,034)
Net cash generated from operating activities 1,818,669 437,494 1,108,172 303,588

Cash flows from investing activities

Addition of property, plant and equipment (491,389) (230,357) (127,738) (76,822)
Addition to intangible assets (863) (894) - -
Investment on new share issue of subsidiary - - (100) -
Proceeds from disposal of property, plant and equipment 98 - - -
Short term investments (22,498) - - -
Net cash used in investing activities (514,652) (231,251) (127,838) (76,822)

Cash flows from financing activities

Net proceeds from short term borrowings (368,005) (125,575) (125,005) 14,925
Repayments of long term borrowings (21,447) (32,599) - (12,500)
Dividend paid (4,326) (36) (4,326) (36)
Net cash (used in) / generated from financing activities (393,778) (158,210) (129,331) 2,389

Increase in cash and cash equivalents 910,239 48,033 851,003 229,155

Movement in cash and cash equivalents

At the beginning of the period (2,270,443) (806,429) (1,936,721) (819,194)
Movement during the period 910,239 48,033 851,003 229,155
At end of the period (1,360,204) (758,396) (1,085,718) (590,039)

Explanatory notes are given on page 7

6





Cargills (Ceylon) PLC

Provisional financial statements
Investor relations supplement

General
Stated capital
Issued shares
Class of shares
Voting rights

Stock exchange listing
The issued ordinary shares of Cargills (Ceylon) PLC are listed in the Colombo Stock Exchange.

Share valuation
The market price per share recorded during the quarter ended 30 June 2011 30 June 2010

Rs Rs
Highest 230.00 149.50
Lowest 117.00 70.00
Last traded price 198.50 128.00

Top 20 shareholders

Number of Number of
Shares % Shares %

Ceylon Theatres PLC 156,749,240 69.98 156,749,240 69.98
Mr. V R Page 14,381,400 6.42 14,374,200 6.42
Ceylon Guardian Investment Trust - A/C No.1 6,558,700 2.93 6,610,700 2.95
Deutsche Bank - Employee Provident Fund 6,285,500 2.81 1,595,300 1
Mr. Anthony A Page 5,050,000 2.25 5,010,000 2.24
Odeon Holdings (Ceylon) Limited 4,622,920 2.06 4,622,920 2.06
Ms. M M Page 2,648,400 1.18 2,586,800 1.15
Mr. J C Page 1,705,500 0.76 1,705,500 0.76

The holdings of the top 20 shareholders as at 30 June 2011 30 June 2010

Rs. 130,723,000
224,000,000

Ordinary shares
One vote per ordinary share

Mr. J C Page 1,705,500 0.76 1,705,500 0.76
BNY-CF Ruffer Investment Fund : CF Ruffer Pacific Fund 1,500,000 0.67 - -
Mrs. M M Udeshi 1,417,740 0.63 1,536,640 0.69
HINL - JPMCB - Butterfield Trust (Bermuda) Limited 1,297,500 0.58 1,597,500 1
The Gilpin Fund Limited 864,000 0.39 864,000 0.39
Bank of Ceylon - A/C No. 1 809,600 0.36 - -
The Associated Newspapers of Ceylon Limited 799,840 0.36 799,840 0.36
Northern Trust Fiduciary Services (Ireland) Limited 787,500 0.35 - -
Mr. C Gardiner, The Bishop of Jaffna, The Archbishop of Colombo 563,040 0.25 563,040 0.25
National Saving Bank 548,300 0.24 - -
PICTET & CIE - C/O Citi Bank 500,000 0.22 500,000 0.22
AVIVA NDB Insurance PLC - A/C No. 7 457,800 0.20 - -
SLIC Ltd - Life Fund 417,600 0.19 8,418,600 3.76
Mr. P E Muttukumaru - - 366,040 0.16
Nikan (Private) Limited - - 350,000 0.16
Mr. Joseph Anthony Aloysius - - 354,000 0.16
Mrs. F R Markar - - 346,400 0.15
Mr. B N Shiner - - 342,000 0.15
Total 207,964,580 92.83 209,292,720 93.44

Public holding

The percentage of shares held by the public as at 30 June 2011 is 18.38% (30 June 2010 - 18.40%)

Directors’ shareholdings
The Directors' shareholdings in the Company were as follows as at: 30 June 2011 30 June 2010

Mr. L R Page 36,760 36,760
Mr. V R Page 14,381,400 14,374,200
Mr. M I Abdul Wahid 4,000 4,000
Mr. S V Kodikara 124,000 124,000
Mr. P S Mathavan 500 500
Mr. Jayantha Dhanapala - -
Mr. A T P Edirisinghe 50,000 50,000
Mr. S E C Gardiner 20,000 20,000
Mr. Sunil Mendis 20,000 20,000
Mr. Anthony A Page 5,050,000 5,010,000
Mr. Sunil Mendis 20,000 20,000
Mr. Anthony A Page 5,050,000 5,010,000
Mr. J C Page 1,705,500 1,705,500
Mr. E A D Perera 10,000 20,000
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Name of companyName of company
Cargills (Ceylon) PLC

Company Registration No.Company Registration No.
PQ 130

Legal formLegal form
Quoted public company with limited liability,
incorporated in Sri Lanka on 1 March 1946.

Board of DirectorsBoard of Directors
L R Page (Chairman)
V R Page (Deputy Chairman / CEO)

S V Kodikara (Executive Director / COO)

P S Mathavan (Executive Director / CFO)
Jayantha Dhanapla
A T P Edirisinghe
S E C Gardiner
Sunil Mendis
Anthony A Page
J C Page
E A D Perera

Company SecretaryCompany Secretary

S L W Dissanayake

Senior Management 

Remuneration CommitteeRemuneration Committee

Sunil Mendis (Chairman)

A T P Edirisinghe

Jayantha Dhanapla

Audit CommitteeAudit Committee

Sunil Mendis
E A D Perera

Stock exchange listing

Colombo Stock Exchange

Registered officeRegistered office
40, York Street, Colombo 1, Sri Lanka
Telephone : 2427777, 2427500
Telefax : 2338704
E-mail : ccl@cargillsceylon.com

Postal addressPostal address
P.O. Box 23, Colombo 1

AuditorsAuditors
KPMG Ford, Rhodes, Thornton & Co.
Chartered Accountants

Legal consultantsLegal consultants

BankersBankers
Bank of Ceylon
Commercial Bank of Ceylon
Deutsche Bank
DFCC Bank
HSBC
Muslim Commercial Bank
Nations Trust Bank
Sampath Bank
Seylan Bank
Standard Chartered Bank

Subsidiary companiesSubsidiary companies

Cargills Distributors (Private) Limited   

Cargills Quality Dairies (Private) Limited   

Cargills Food Processors (Private) Limited   
Cargills Food Services (Private) Limited   

Cargills Agrifoods Limited    

C P C Lanka Limited    
Cargills Retail (Private) Limited    

Millers Limited    
Millers Brewery Limited    

Kotmale Holdings PLC    

Kotmale Milk Foods Limited    

Kotmale Dairy Products (Private) Limited   

Kotmale Milk Products Limited    

Kotmale Kiri (Private) Limited    
Kotmale Marketing (Private) Limited   

 
Associate companyAssociate company    
CT Properties Limited    

M I Abdul Wahid (Managing Director / Deputy CEO)       

Stock exchange listing

A T P Edirisinghe (Chairman)

Senior Management    

Dissanayake Amaratunga Associates

Cargills Quality Foods Limited   

Kotmale Products Limited    

Cargills Quality Confectionaries (Private) Limited   

Dawson Office Complex (Private) Limited    

M H A Barrie

 S L W Dissanayake
J C M Victoria 

N Sri Kandaraj 

Ms. D Chandrasekara  Ms. M G Perera
D G O Dias 

S J Fernando 
M Beamish 

Ms. M  Jayasekera 

S Law

Ms. H S Ellawala 

L G S Perera
M R Rahim
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